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FE-3650 ACTUAL CASH VALUE ENDORSEMENT 

The following is added to any provision which uses the term “actual cash value”: 

Actual cash value means the value of the damaged part of the property at the time of loss, calculated as the estimated cost 
to repair or replace such property, less a deduction to account for pre-loss depreciation.  For this calculation, all compo-
nents of this estimated cost including, but not limited to: 

1. materials, including any tax; 

2. labor, including any tax; and 

3. overhead and profit;  

are subject to depreciation. 

The depreciation deduction may include such considerations as: 

1. age; 

2. condition; 

3. reduction in useful life; 

4. obsolescence; and  

5. any pre-loss damage including wear, tear, or deterioration; 

of the damaged part of the property. 

All other policy provisions apply.  
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